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ANNCR: 

THERE WAS A SHARP INCREASE IN TRADE BETWEEN JAPAN AND THE 
PEOPLE'S REPUBLIC OF CHINA IN NINETEEN SEVENTY SEVEN, WHICH 
JAPANESE TRADE OFFICIALS ATTRIBUTE TO INCREASED ECONOMIC 
ACTIVITY IN A MORE STABLE CHINA. VOA'S EDWARD CONLEY HAS THIS 
BACKGROUND REPORT FROM TOKYO. 

VOICE: 

TRADE BETWEEN JAPAN AND CHINA TOTALED NEARLY THREE THOUSAND 
FIVE HUNDRED MILLION DOLLARS IN NINETEEN SEVENTY SEVEN. THAT'S 
ABOUT A FIFTEEN PERCENT INCREASE OVER THE PREVIOUS YEAR. THE 
FIGURE WAS THE SECOND HIGHEST REACHED SINCE THE TWO COUNTRIES 
BEGAN PRIVATE TRADING FOLLOWING WORLD WAR TWO, 

THE TRADE FIGURES WERE RELEASED IN TOKYO LAST WEEK BY 
JAPAN'S SEMI-OFFICIAL TRADE PROMOTION AGENCY, THF JAPAN EXTERNAL 
TRADE ORGANIZATION. AND, WHILE THE LEDGERS SHOW AN IMPRESSIVE 
INCREASE IN TRADE BETWEEN THE TWO ASIAN NATIONS, THEY ALSO 
PROVIDE A GLIMPSE INTO THE NEW COURSE CHINA IS FOLLOWING AFTER 
LAST YEAR'S APPARENT END TO MAJOR INTERNAL POLITICAL STRIFE. 
ACCORDING TO JAPANESE SPOKESMEN THERE WAS A REMARKABLE PICK 
UP IN EXPORTS TO CHINA IN THE SECOND HALF OF NINETEEN SEVENTY 
SEVEN. THIS FOLLOWING CHINA'S TENTH COMMUNIST PARTY CONGRESS 
AND A CALL BY CHINA'S NEW LEADERS FOR ALL OUT EFFORTS TOWARD 
INDUSTRIALIZATION. 

THE LEADING EXPORT ITEM TO CHINA FROM JAPAN WAS STEEL, 
FOLLOWED BY CHEMICAL PRODUCTS AND TEXTILES. JAPAN'S IMPORTS 
FROM CHINA,AS USUAL, CENTEREM ON CRUDE OIL AND COAL AND WERE 
UP TWELVE POINT NINE PERCENT FROM NINETEEN SEVENTY SIX. 
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DESPITE JAPAN'S RECORD HIGH IMPORTS FROM CHINA, IT 
MAINTAINED A THREE HUNDRED NINETY MILLION DOLLAR TRADE SURPLUS 
IN TRADE WITH CHINA. THAT'S UP ONE HUNDRED MILLION DOLLARS 
FROM THE PREVIOUS YEAR, AND IS ATTRIBUTED TO THE BRISK PACE OF 
EXPORTS TO CHINA IN THE SECOND HALF OF NINETEEN SEVENTY SEVEN. 

THE JAPAN EXTERNAL TRADE ORGANIZATION, IN RELEASING ITS 
REPORT, FORECAST THAT NINETEEN SEVENTY EIGHT WOULD BE A PEAK 
YEAR IN SINO-JAPANESE TRADE DUE TO STEPPED UP ECONOMIC ACTIVITY 
IN CHINA. PEKING'S FOURTH FIVE YEAR PLAN WHICH STRESSES 
INDUSTRIALIZATION WILL END IN NINETEEN EIGHTY. AND JAPANESE 
OFFICIALS ARE PREDICTING A BIG INCREASE IN THE SALE OF STEEL AND 
WHOLE PLANT FACILITIES, INCLUDING THOSE FOR THE PRODUCTION 
OF COLOR TELEVISION SETS. IN ADDITION A MAJOR BREAKTHROUGH 
OCCURRED RECENTLY WHEN A JAPENESE FIRM WAS ALLOWED TO SELL THREE 
HUGE COMPUTERS TO CHINA. 

ON TUESDAY FEBRUARY 124 A TEAM OF HIGH LEVEL JAPANESE 
BUSINESSMEN WILL SIGN WITH THEIR CHINESE COUNTERPARTS IN PEKING 
A PRIVATE LEVEL TRADE ACCORD. ACCORDING TO JAPANESE REPORTS, 
THE EIGHT YEAR TRADE PLAN WILL AMOUNT TO TWENTY THOUSAND MILLION 
DOLLARS, WITH CHINA CONTINUING TO IMPORT STEEL AND PLANT FACILITIES 
AND JAPAN IMPORTING CRUDE OIL AND COAL. FORTY EIGHT MILLION 
METRIC TONS OF CHINESE CRUDE OIL WILL BE IMPORTED OVER A FIVE 
YEAR PERIOD ENDING IN NINETEEN EIGHTY TWO. JAPANESE BUSINESSMEN 
SAY THAT BY THAT TIME THEIR COUNTRY’S IMPORTS OF CHINESE 
CRUDE OIL SHOULD REACH FIFTEEN MILLION TONS A YEAR. 
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